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STATEMENT OF RELIEF SOUGHT

Petitioner seeks an Order directing the district court to dismiss or transfer

this action to the Southern District of Indiana pursuant to 28 U.S.C. § 1406(a).

STATEMENT OF ISSUE PRESENTED
Whether 28 U.S.C. § 1400(b) precludes the district court from hearing this

action.
STATEMENT OF JURISDICTION

This Court has jurisdiction to review orders denying venue transfers under
the All Writs Act, 28 U.S.C. § 1651. See, e.g., In re Link_A_Media Devices Inc.,
662 F.3d 1221 (Fed. Cir. 2011) (granting petition for writ of mandamus and order-

ing transfer of venue).

FACTS NECESSARY TO UNDERSTAND PETITION

Petitioner is a limited liability company organized and existing under the
laws of Indiana. Petitioner is not registered to do business in Delaware and does
not have any regular or established place of business in Delaware.

Respondent commenced this action in the District of Delaware on Janu-
ary 14, 2014. Respondent alleges that Petitioner’s manufacture and sale of certain
liquid water enhancer (“LWE”) products infringes one or more of three patents
owned by Respondent. Approximately 98% of Respondent’s claims arise from
non-Delaware transactions and events, namely, petitioner’s manufacture of certain
LWE products in Indiana and its sale of certain LWE to persons outside of Dela-
ware.

Petitioner moved to dismiss or transfer this action under 28 U.S.C. § 1406.

Petitioner argued that (i) 28 U.S.C. § 1400(b) is the sole and exclusive provision
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governing venue in patent actions, and (ii) under controlling Supreme Court prece-
dent, the terms of § 1400(b) are not to be supplemented by 28 U.S.C. § 1391. See
Fourco Glass Co. v. Transmirra Prods. Corp., 353 U.S. 222 (1957). Petitioner
further argued that the Federal Courts Jurisdiction and Clarification Act of 2011,
Pub. L. No. 112-63, § 202, 125 Stat. 758, 763 (2011) (the “2011 Act”), repealed
the statutory text that was held in VE Holding Corp. v. Johnson Gas Appliance
Co., 917 F.2d 1574 (Fed. Cir. 1990), to have overruled Fourco and prescribed that
the term “resides” in 8§ 1400(b) was supplemented by 28 U.S.C. § 1391(c).

On August 13, 2015, Magistrate Judge Christopher J. Burke recommended
that Petitioner’s motion to dismiss or transfer be denied. Petitioner timely filed ob-
jections to this report and recommendation under Federal Rule of Civil Procedure
72(b). On September 24, 2015, the district court adopted the Magistrate Judge’s

report and recommendation.

REASONS FOR GRANTING THE WRIT

A writ of mandamus is properly granted to correct “usurpation of judicial
power.” Link_A Media, 662 F.3d at 1222. This Court has held that exercising ju-
risdiction when venue is barred by statute is a species of “usurpation of judicial
power.” See, e.g., In re EMC Corp., 677 F.3d 1351 (Fed. Cir. 2012) (mandamus
available to review “patently erroneous” denial of transfer of venue);
Link_A Media, 662 F.3d at 1222-23 (same).

A writ of mandamus is also properly granted where, as here, a case raises a

“basic and undecided” question. In re BP Lubricants USA Inc., 637 F.3d 1307,
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1313 (Fed. Cir. 2011) (quoting Schlagenhauf v. Holder, 379 U.S. 104 (1964)).
Whether this Court’s decision in VE Holding survived the enactment of the 2011
Act is a “basic and undecided question” which has broad and general importance to
the patent community and merits immediate review.

Further, as this Court’s precedents recognize, the wrongful denial of a venue
transfer motion, where venue is “patently” not present in a district court, cannot be
effectually reviewed post-trial. Risk of adjudicative error in a remote venue is the
very threatened injury that a petition like this one seeks to avert, and cannot be es-

tablished post-trial as a practical matter. See EMC, 677 F.3d at 1355.

l. PETITIONER DOES NOT “RESIDE” IN DELAWARE
FOR PURPOSES OF VENUE UNDER 28 U.S.C. § 1400(B).

28 U.S.C. § 1400(b) provides:

Any civil action for patent infringement may be brought in the judicial
district where the defendant resides, or where the defendant has com-
mitted acts of infringement and has a regular and established place of
business.

In Fourco Glass Co. v. Transmirra Products Corp., 353 U.S. 222 (1957),
the Supreme Court considered the question “whether 28 U. S. C. § 1400(b) is the
sole and exclusive provision governing venue in patent infringement actions, or
whether that section is supplemented by 28 U.S.C. § 1391(c).” Id. at 222. The
question was significant because “the residence of a corporation for purposes of
8 1400(b) is its place of incorporation.” Brunette Mach. Works, Ltd. v. Kockum
Indus., Inc., 406 U.S. 706, 707 n.2 (1972).
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At the time of the Fourco decision, 28 U.S.C. § 1391(c) (1952) pro-
vided:

A corporation may be sued in any judicial district in which it is incor-
porated or licensed to do business or is doing business, and such judi-
cial district shall be regarded as the residence of such corporation for
Venue purposes.

On its face, the above-quoted text of 28 U.S.C. § 1391(c) (1952) included all
actions and so could be argued to include patent infringement actions. The Second
Circuit held so in Fourco, 233 F.2d 885 (2d Cir. 1956), rev’d, 353 U.S. 222 (1957),
and the plaintiff in Fourco pressed essentially the same argument as Respondent
did below. See 353 U.S. at 228 (“The main thrust of respondents’ argument is that
8§ 1391(c) is clear and unambiguous and that its terms include all actions—
including patent infringement actions—against corporations, and, therefore, that
the statute should be read with, and as supplementing, § 1400(b).”).

The flaw in this argument was and is: Congress “does not, one might say,
hide elephants in mouseholes.” Whitman v. Am. Trucking Ass ns., Inc., 531 U.S.
457, 468 (2001). “[In 1897 Congress placed patent infringement cases in a class
by themselves, outside the scope of general venue legislation.” Brunette, 406 U.S.
at 706 (citing Fourco and Stonite Prods. Co. v. Melvin Lloyd Co., 315 U.S. 561
(1942)). Thus, as framed in Fourco, “[t]he question is not whether § 1391(c) is
clear and general, but, rather, it is, pointedly, whether § 1391(c) supplements
8§ 1400(b), or, in other words, whether the latter is complete, independent and alone
controlling in its sphere as was held in Stonite, or is, in some measure, dependent

for its force upon the former.” 353 U.S. at 228.
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In answering that question, notably even without a provision like newly-
enacted 28 U.S.C. § 1391(a)(1) (2012), the Supreme Court in Fourco concluded:
“We hold that 28 U.S.C. § 1400(b) is the sole and exclusive provision controlling
venue in patent infringement actions, and that it is not to be supplemented by the
provisions of 28 U.S.C. § 1391(c).” 353 U.S. at 229. Accord Schnell v. Peter
Eckrich & Sons, Inc., 365 U.S. 260, 262 (1961). This holding followed from the
history of § 1400(b), its purpose to restrict venue in patent cases, and the “settled”
canon of statutory construction that: “[hJowever inclusive may be the general lan-
guage of a statute, it “will not be held to apply to a matter specifically dealt with in
another part of the same enactment. . . . Specific terms prevail over the general in
the same or another statute which otherwise might be controlling.”” Id. at 228-29
(quoting D. Ginsberg & Sons, Inc. v. Popkin, 285 U.S. 204, 208 (1932)).

For more than ninety (90) years between 1897 and 1990, § 1400(b) was held
to be the sole and exclusive provision governing venue in patent cases and not
supplemented by 28 U.S.C. 8 1391(c) as held in Fourco. That was the status quo
when Congress passed the Judicial Improvements and Access to Justice Act of
1988, Pub. L. No. 100-702, § 1013, 102 Stat. 4642, 4669 (1988) (the “1988 Act”).
Section 1013 of the 1998 Act amended 28 U.S.C. § 1391(c) to include new limits
on the districts in which defendants could be sued in States having more than one
district. See 28 U.S.C. § 1391(c) (2000). Concurrently with the enactment of this
additional new restriction on corporate venue, the first sentence of § 1391(c) was
revised to begin, “For purposes of venue under this chapter . . ..”

Section 1013 of the 1988 Act was located in a “Miscellaneous Provisions”

title and was characterized in a contemporaneous House Report as being one of a
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series of “miscellaneous provisions dealing with relatively minor discrete pro-
posals.” H. Rep. No. 100-889, 100th Cong., 2d Sess. 66 (1988) (the “1988 Re-
port”). The legislative history of the 1988 Act does not mention § 1400(b) or
Fourco’s holding that § 1400(b) “is not to be supplemented by the provisions of 28
U.S.C. § 1391(c).” 353 U.S. at 229. VE Holding, however, interpreted 8 1013 of
the 1988 Act as having overruled Fourco and permitting patent case venue to be
laid in any district where a defendant “resides” as defined in § 1391(c). VE Hold-
ing noted that if Congress had wanted to preserve § 1400(b) as a limit on patent
case venue, it “could have readily added ‘except for section 1400(b),’ if that excep-
tion, which we can presume was well known to the Congress, was intended to be
maintained.” 917 F.2d at 1579.

In the Federal Courts Jurisdiction and Clarification Act of 2011, Pub. L.
No. 112-63, § 202, 125 Stat. 758, 763 (2011) (the “2011 Act”), Congress repealed
the 1988 § 1391(c) preamble language, “For purposes of venue under this chapter,”
and added to 8§ 1391 a completely new subparagraph (a) headed “Applicability of
Section.” 28 U.S.C. § 1391(a)(1) (2012) states in part: “Except as otherwise pro-
vided by law, . .. (1) this section shall govern the venue of all civil actions brought
in district courts of the United States . . . .” (emphasis added).

The italicized text plainly encompasses § 1400(b) and the Fourco line of
cases. Cf. Atl. Marine Constr. Co. v. U.S. Dist. Ct. for the W. Dist. of Tex., 134 S.
Ct. 568, 577 n.2 (2013) (emphasis added) (“Section 1391 governs ‘venue general-
ly,” that is, in cases where a more specific venue provision does not apply.”). To
illustrate this point, Atlantic Marine cited 28 U.S.C. § 1400 as “identifying proper

venue for copyright and patent suits.” Id.
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The district court held, however, that despite the new “[e]xcept as otherwise
provided by law” provision in new § 1391(a)(1), the VE Holding decision survived
the enactment of the 2011 Act because amended § 1391(c) begins “[f]or all venue
purposes . . . .” The question thus raised is whether the language in amended sub-
section (c) is in conflict with, or imposes some limitation on, the plain language in
subsection (a)(1).

The sole legislative report on the 2011 Act—House Report No. 112-10,
112th Cong., Ist Sess. (the “2011 Report”)—clearly states that “[n]ew para-
graph 1391(a)(1) would follow current law in providing the general requirements
for venue choices, but would not displace the special venue rules that govern under
particular Federal statutes.” Id. at 18 (emphasis added). Three pages later, the
2011 Report states that, “proposed subsection 1391(c) would apply to all venue
statutes, including venue provisions that appear elsewhere in the United States
Code.” Id. at 20.

The authors of the House Report apparently saw no conflict between these
two statements, and we submit that there is none. The Report makes clear that the
new subsection (c) was intended to apply more generally than old 1391(c), which
by its terms applied “only for purposes of venue under Chapter 87 [of title 28 of
the U.S.C.].” Id. Yet the expanded applicability of subsection (c) is not in conflict
with the clearly articulated goal of subsection (a)(1) to establish that the rules ar-
ticulated in the entirety of 8 1391 are merely general default rules.

Unlike 8§ 1400(b), which is in a “class” by itself (see Brunette), most special
venue statutes have not been held to encompass particular rules about residency,

and thus subsection (c) can apply to such statutes wherever they are found in the
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U.S. Code. Where, however, Supreme Court precedent establishes that a specific
venue statute is not subject to a general default definition of corporate residence (as
did Fourco for § 1400(b)), then 8 1391(a)(1)’s plain text and legislative history re-
quire the inapplicability of any default rule established elsewhere within the whole
of § 1391.

This approach—which harmonizes the text and legislative history of subsec-
tion (a)(1) with the text and legislative history of subsection (c)—is also supported
by the American Law Institute, Federal Judicial Code Revision Project (2004),
which was cited in the 2011 House Report for certain points and which proposed
language nearly identical to the version of § 1391 enacted in 2011. The ALI Pro-
ject shows recognition that subsection (c) of the proposed new § 1391 would be
limited by “[nJew 8§ 1391(a)(1)” because that provision applies to “all of new
8 1391, which includes new 8§ 1391(c).” Id. at 192 n.59. To demonstrate that
8 1391(a)(1) “expressly limits the ‘[flor all venue purposes language of new
8 1391(c),”” the ALI Project notes that subsection (a)(1) would make subsec-
tion (c) inapplicable to venue in criminal proceedings. While the ALI Project did
not separately consider § 1400(b) and the Court’s holding in Fourco, it confirms
that § 1391(c) must be read as subject to § 1391(a)(1).

The legislative history of the 2011 Act tends to underscore the importance of
the requirement in new 8§ 1391(c)(2) (assuming arguendo such subsection applied)
that, for venue to be proper, the defendant must be “subject to the court’s personal
jurisdiction with respect to the civil action in question.” 28 U.S.C. § 1391(c)(2)
(2012) (emphasis added). That restrictive language is not present in the version of

8§ 1391 proposed by the 2004 ALI Project (see ALI Project at 166-67), which had
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sought to “liberalize venue in suits against corporations.” Id. at 178. Congress,
however, added more restrictive language, and the word “liberalize” appears no-
where in the 2011 Report, which endorses “the trend to move away from plaintiff-
based venue and focus on the convenience of defendants.” 2011 Report at 22.

Hence even if we were to assume, for purposes of argument, that the district
court correctly interpreted amended § 1391(c) as supplementing § 1400(b) and
providing that a corporation “resides” wherever it is “subject to personal jurisdic-
tion with respect to the civil action in question,” 28 U.S.C. § 1391(c) (2012) (em-
phasis added), the record here shows, clearly and indisputably, that the district
court lacks personal jurisdiction with respect to this “civil action.”

To be clear, the argument set forth here is that this Court’s holding in VE
Holding no longer applies given the changed language in 88 1391(a) and (c). In
the alternative, however, the validity of VE Holding should be re-examined by this
Court en banc. The reasoning of VE Holding directly conflicts with the Supreme
Court’s holding in Fourco. Indeed, the very question presented in Fourco demon-
strates that the Court was unequivocally stating that the specific patent venue pro-
vision in § 1400(b) is correctly interpreted as “the sole and exclusive provision
governing venue in patent infringement actions” and that the section is not to be
interpreted as “supplemented by 28 U.S.C. § 1391(c).” 353 U.S. at 229.

VE Holding has produced enormous venue shopping opportunities in patent
infringement actions to the point where, in the most recent year, one district (E.D.
Tex.) has 50% more patent filings than the next most popular district (D. Del.) and
more than four times as many filings as the district with the third most patent case

filings (C.D. Cal.). See Lex Machina 2014 Pat. Lit. Rev. at 5 (available at



Case: 16-105 Document: 2 Page: 17 Filed: 10/23/2015
10

http://pages.lexmachina.com/rs/lexmachina/images/2014%20Patent%20L itigation

%20Report.pdf). “The abuses engendered by this extensive venue,” Stonite Prod-

ucts Co. v. Melvin Lloyd Co., 315 US 561, 563 (1942), are precisely the sort of
abuses that were prevented by the Supreme Court’s decisions on 8 1400(b) and that

would be prevented once again with a return to those controlling precedents.

II.  THIS CIVIL ACTION INCLUDES CLAIMS THAT ARE NOT
SUBJECT TO PERSONAL JURISDICTION IN DELAWARE.

In order for a court to have specific personal jurisdiction over a claim, the
claim must arise from “an ‘activity or an occurrence that takes place in the forum
state.”” Walden v. Fiore, 134 S. Ct. 1115, 1121 n.6 (2014) (quoting Goodyear
Dunlop Tires Operations, S.A. v. Brown, 131 S. Ct. 2846, 2851 (2011)). “Our case
law clearly states that each act of patent infringement gives rise to a separate cause
of action.” Hazelquist v. Guchie Moochie Tackle Co., 437 F.3d 1178, 1180 (Fed.
Cir. 2006). Accord E.l. du Pont de Nemours & Co. v. MacDermid Printing Sols.,
L.L.C., 525 F.3d 1353, 1362 (Fed. Cir. 2008) (“each act of infringement gives rise
to a separate cause of action.”).

The Respondent here avowedly seeks damages for acts of alleged patent in-
fringement that Petitioner or its customers allegedly committed in Indiana, Califor-
nia, Texas, Massachusetts, and other non-Delaware locations. Thus, unlike many
civil actions (e.g., an action arising from a personal injury), this civil action is not
one that arises from “an ‘activity or an occurrence that takes place in the forum
state.”” Walden, 134 S. Ct. at 1121 n.6 (quoting Goodyear, 131 S. Ct. at 2851. It
Is, rather, a civil action in which the overwhelming majority of Respondent’s

claims arise from activities or occurrences that occurred outside the forum state.
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In Beverly Hills Fan Co. v. Royal Sovereign Corp., 21 F.3d 1558 (Fed. Cir.
1994), this court stated in dictum that a district court could hear claims for alleged
patent infringement arising from sales made outside the forum state, if there was
personal jurisdiction to adjudicate the merits of an act of alleged in-state infringe-
ment. 21 F.2d at 1568 & n.21. Beverly Hills Fan cited the Supreme Court’s deci-
sion in Keeton v. Hustler Magazine, Inc., 465 U.S. 770 (1984), as supporting this
conclusion. But in fact, Keeton did not purport to overrule the principle that spe-
cific personal jurisdiction is limited to claims that arise from “an ‘activity or an oc-
currence that takes place in the forum state.”” Walden, 134 S. Ct. at 1121 n.6
(quoting Goodyear, 131 S. Ct. at 2851).

In Keeton, the defendant had published a magazine in the forum state which
allegedly libeled the plaintiff. Under the substantive law of New Hampshire, and
in particular its substantive “single publication rule,” the remedy potentially avail-
able for in-state libel included all of the damages Ms. Keeton may have incurred
anywhere in the nation. 465 U.S. at 777-78. This remedy for in-state libel was “a
matter of substantive law, not personal jurisdiction,” id. at 778 n.9, and in no way
contravened the principle that specific personal jurisdiction is limited to claims that
arise from “an ‘activity or an occurrence that takes place in the forum state.”” Wal-
den, 134 S. Ct. at 1121 n.6 (quoting Goodyear, 131 S. Ct. at 2851)).

The Patent Act does not have any provision akin to the “single publication
rule” that the Keeton plaintiff invoked, and no court has ever held that alleged in-
state infringements can be remedied by multiplying the plaintiff’s damages caused
by such infringements by a factor of ten or twenty or forty in order to account for

alleged losses that the patentee might have suffered elsewhere in the country. The
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district court noted that “[t]he appropriateness of whatever damages analysis Plain-
tiff may ultimately choose to present is not before the Court” (D.I. 80 at 3 n.1), but
the point here is jurisdictional: the language of 28 U.S.C. § 1391(c) (2012), if ap-
plicable, requires that personal jurisdiction exist with respect to “the civil action in
question,” not merely with respect to some part of the action that allegedly arises
from activities or occurrences that occur in the forum state.

The district court here plainly lacks personal jurisdiction to adjudicate the
merits of claims arising from non-Delaware transactions or events. Even as to the
approximately 2% of Petitioner’s LWE sales that were made to non-Delaware cus-
tomers but shipped to Delaware locations per the customers’ instructions, Petition-
er respectfully submits that this Indiana activity is not rightly characterized as ac-
tions by which Petitioner “purposefully avail[ed] itself of the privilege of conduct-
Ing activities within the forum State, thus invoking the benefits and protections of
its laws.” Hanson v. Denckla, 357 U.S. 235, 253 (1957). The facts here may be
profitably contrasted with those in J. McIntyre Machinery, Ltd. v. Nicastro, 131 S.
Ct. 2780 (2011).

In J. Mclntyre, the Supreme Court held that the State of New Jersey lacked
personal jurisdiction to hear a claim against a non-resident manufacturer arising
from the use of an allegedly defective machine made by the defendant, where the
defendant manufacturer had not “engage[d] in any activities in New Jersey that re-
veal[ed] an intent to invoke or benefit from the protection of its laws.” Id. at 2791
(plurality opinion). The defendant in Nicastro “had no office in New Jersey; it nei-
ther paid taxes nor owned property there; and it neither advertised in, nor sent any

employees to, the State.” Id. at 2790. Six Justices held that the facts were insuffi-
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cient to support a conclusion that the defendant manufacturer had “purposefully
avail[ed] itself of the privilege of conducting activities within the forum.” Id. at
2787 (quoting Hanson, 357 at 253); id. at 2792 (Breyer, J., concurring in the judg-
ment).

Walden and J. Mclntyre make clear that the touchstone of specific personal
jurisdiction, acts by which a defendant “purposefully avail[ed] itself of the privi-
lege of conducting activities within the forum State, thus invoking the benefits and
protections of its laws,” 131 S. Ct. at 2791 (emphasis added), requires more than
following a non-resident customer’s shipping instruction on an order received at an

out of state location.
CONCLUSION

This petition for a writ of mandamus should be granted, and an Order issued
directing the district court to dismiss or transfer venue of this action to the South-
ern District of Indiana.

Dated: October 23, 2015 JAMES W. DABNEY
RICHARD M. KOEHL
WANDA FRENCH-BROWN
DAvVID E. LANSKY
HUGHES HUBBARD & REED LLP
One Battery Park Plaza.
New York, New York. 10004
212-837-6000

JOHN F. DUFFY

HUGHES HUBBARD & REED LLP
1775 | Street, N.W.

Washington, DC 20006

By: _/s/JAMES W. DABNEY

Attorneys for Petitioner
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF DELAWARE

KRAFT FOODS GROUP BRANDS LLC,
Plaintiff,

V. Civil Action No. 14-28-LPS

HEARTLAND FOOD PRODUCTS
GROUP and HEARTLAND

)

)

)

)

)

)

TC HEARTLAND, LLC d/b/a )
)

)
PACKAGING CORPORATION, )
)

)

Defendants.

REPORT AND RECOMMENDATION

Presently pending before the Court in this patent infringement suit is Defendants TC
Heartland, LLC (“TC Heartland”) and Heartland Packaging Corporation’s (“HPC”) (collectively,
“Defendants”) Motion to Dismiss Claims for Lack of Personal Jurisdiction and for Transfer of
Venue to the Southern District of Indiana (the “Motion”). (D.I. 7) Defendants seek dismissal of
Plaintiff Kraft Foods Group Brands LLC’s (“Plaintiff’) Complaint according to Federal Rule of
Civil Procedure 12(b)(2) for lack of personal jurisdiction. (/d.; D.I. 8 at 4-10) Defendants
further ask the Court to transfer venue of this action to the Southern District of Indiana, pursuant
to 28 U.S.C. §§ 1404 and 1406. (D.I. 7) For the reasons set forth below, the Court recommends
that Defendants” Motion be DENIED.

I. BACKGROUND
A. Factual Background
Plaintiff is a corporation organized and existing under the laws of the State of Delaware,

and maintains its principal place of business in Northfield, Illinois. (D.I. 1 at§ 1) Plaintiff
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alleges that it does business in Delaware “through manufacturing facilities and products sold.”
(d.)

Defendant TC Heartland is a limited liability company organized and existing under the
laws of the State of Indiana; it maintains its headquarters in Carmel, Indiana. (D.I. 9 at§ 3) TC
Heartland develops, tests and manufactures the accused “liquid water enhancer products” (the
“accused products™) at facilities in both Carmel and Indianapolis, Indiana. (/d.) TC Heartland
alleges, and Plaintiff does not contest, that it “is not registered to do business in Delaware and
has no office, property, employees, agents, distributors, bank accounts, or other local presence in
Delaware.” (D.I. 8 at 3; see D.I. 9 at ] 4-18) TC Heartland also claims that it has not entered
into any supply contracts in Delaware and that it does not call on any accounts in Delaware to
solicit sales. (D.I. 9 at § 13, 17) TC Heartland admits, however, that it does ship orders of the
accused products direcﬂy to Delaware under contracts with “two national accounts” that are
headquartered outside of Delaware. (Id. at 9 19) In 2013, these shipments by TC Heartland
amounted to approximately 2% of TC Heartland’s total sales of the accused products. (/d. at §20
(stating that, in 2013, “more than 98% of TC Heartland’s liquid water enhancer sales were
shipped to destinations outside of Delaware.”))"

Defendant HPC is incorporated in the State of Indiana, and Plaintiff alleges that HPC’s

principal place of business is in Carmel, Indiana. (D.I. 1 at § 3) Defendants contend that HPC

! In their opening brief, Defendants stated that these orders amount to

“approximately 2% of TC Heartland’s liquid water enhancer sales volume[.]” (D.I. 8 at 13) In
their reply brief, Defendants framed those orders as accounting for “less than 2%” of TC
Heartland’s allegedly infringing sales. (D.I. 26 at 7 n.1)

2
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ceased doing business years ago and has never sold the accused products.” (D.I. 8 at 3 n.1; see
also D.1.9 at § 2)

B. Procedural History

Plaintiff commenced this action on January 14, 2014, alleging infringement of the three
patents-in-suit. (D.I. 1 at 3-4) Defendants’ Motion was filed on June 23, 2014, (D.I. 7), and it
was referred to the Court for resolution by Chief Judge Leonard P. Stark on July 15, 2014, (D.L
13). The Motion was not fully briefed, however, until October 14, 2014. (D.I. 26)

At both parties’ request, (D.I. 27, 29), the Court held oral argument on the Motion on
December 22, 2014. Following oral argument, the parties filed supplemental letter briefs
regarding the legislative history of 28 U.S.C. § 1391 (“Section 1391”")—a statute that was
addressed in the parties’ briefs and at oral argument. The Court received those supplemental
letter briefs on January 7, 2015. (D.I. 34, 35)

IL. DISCUSSION
A. Personal Jurisdiction
1. Legal Standard

Rule 12(b)(2) requires the Court to dismiss any case in which it lacks personal
jurisdiction. Fed. R. Civ. P. 12(b)(2). As an initial matter, if a jurisdictional defense is raised by
way of a Rule 12(b)(2) motion, then the plaintiff bears the burden of showing the basis for
jurisdiction. Eastman Chem. Co. v. AlphaPet Inc., Civ. Action No. 09-971-LPS-CJB, 2011 WL

6004079, at *3 (D. Del. Nov. 4, 2011). To satisfy its burden at this stage of the litigation, in a

2 Because Defendants do not move to dismiss on that basis, the Court will not

further address herein Defendants’ assertions regarding HPC’s activities.

3
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case where the district court has not held an evidentiary hearing, the plaintiff need only establish
a prima facie case of personal jurisdiction. Metcalfe v. Renaissance Marine Inc., 566 F.3d 324,
330 (3d Cir. 2009); Power Integrations, Inc. v. BCD Semiconductor Corp., 547 F. Supp. 2d 365,
369 (D. Del. 2008); see also Celgard, LLC v. SK Innovation Co., — F. 3d —, No. 2014-1807,
2015 WL 4068810, at *4 (Fed. Cir. July 6, 2015) (holding that the prima facie standard applies
where “jurisdictional discovery [has been] conducted and the district court did not conduct a
jurisdictional hearing,” if the parties have not agreed that there are no facts in dispute). All
factual inferences to be drawn from the pleadings, affidavits and exhibits must be drawn in the
plaintiff’s favor at this stage. Eastman Chem. Co.,2011 WL 6004079, at *3; Power
Integrations, Inc., 547 F. Supp. 2d at 369.

The Supreme Court of the United States has recognized two classifications of personal
jurisdiction: “general jurisdiction” and “specific jurisdiction.” Goodyear Dunlop Tires
Operations, S.A. v. Brown, 131 S. Ct. 2846, 2853-54 (2011) (internal quotation marks and
citations omitted). The Supreme Court distinguished between these concepts in International
Shoe Co. v. Washington, 326 U.S. 310 (1945), which remains the “‘canonical opinion’” in the
area of personal jurisdiction. Daimler AG v. Bauman, 134 S. Ct. 746, 754 (2014) (citation

(113

omitted). “Specific jurisdiction” encompasses causes of action that “‘aris[e] out of or relate[] to
the defendant’s contacts with the forum.”” Goodyear, 131 S. Ct. at 2853 (quoting Helicopteros
Nacionales de Colombia, S.A. v. Hall, 466 U.S. 408, 414 n.8 (1984)). “General jurisdiction”
encompasses complaints arising from dealings that are distinct from the defendant’s activities in

the state. Goodyear, 131 S. Ct. at 2853-54 (citing International Shoe, 326 U.S. at 318); see also

Daimler, 134 S. Ct. at 754. A court may exercise general jurisdiction over a foreign corporation
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only when the corporation’s “affiliations with the State [in which suit is brough;[] are so
‘continuous and systematic’ as to render [it] essentially at home in the forum State.” Daimler,
134 S. Ct. at 754 (quoting Goodyear, 131 S. Ct. at 2851).

“To establish personal jurisdiction, the plaintiff must adduce facts sufficient to satisfy two
requirements—one statutory and one constitutional.” Eastman Chem. Co., 2011 WL 6004079, at
*3. The Court must first consider whether the defendant’s actions fall within the scope of
Delaware’s long-arm statute, 10 Del. C. § 3104(c). Id.; Power Integrations, Inc., 547 F. Supp. 2d
at 369. Second, the Court must determine whether the exercise of jurisdiction comports with the
defendant’s right to due process. Eastman Chem. Co., 2011 WL 6004079, at *3 (citing Int’l
Shoe Co., 326 U.S. at 316); Power Integrations, Inc., 547 F. Supp. 2d at 369. Due process is

999

satisfied if the Court finds that “‘minimum contacts’” exist between the non-resident defendant

and the forum state, “‘such that the maintenance of the suit does not offend traditional notions of

299

fair play and substantial justice.”” Power Integrations, Inc., 547 F. Supp. 2d at 369 (quoting Int [
Shoe Co., 326 U.S. at 316).

2. Claims Relating to the Accused Products That Are Shipped Directly
to Delaware

Defendants first appear to assert that the Court lacks specific jurisdiction under the Due
Process Clause® regarding alleged infringement by the approximately 2% of accused products

that Defendants ship directly to Delaware for sale in Delaware. (D.I. 26 at 7-8)* In considering

3

20 at 4)

Defendants do not contest jurisdiction under Delaware’s long-arm statute. (D.I.

4 In their Motion and in their opening brief, Defendants did not clearly move to

dismiss Plaintiff’s Complaint as to products shipped directly to Delaware. (See D.I. 7 at 1
(seeking dismissal only of claims relating to infringement occurring “outside of Delaware”); D.I.

5



Case 1:14-e Q00281705 DesstnamR92 Fileg8/L3/15 FRagel6/0530PggelD #: 801

whether the due process requirement for specific personal jurisdiction is met, the Court assesses:
“(1) whether the defendant purposefully directed its activities at residents of the forum state, (2)
whether the claim arises out of or relates to the defendant’s activities with the forum state, and
(3) whether assertion of personal jurisdiction is reasonable and fair.” Celgard, 2015 WL
4068810 at *3.° Plaintiff bears the burden of establishing the first two factors above, and if it
does so, the burden shifts to Defendants to show that personal jurisdiction is unreasonable or
unfair. Id. “The first two factors correspond with the ‘minimum contacts’ prong of International
Shoe, and the third factor corresponds with the ‘fair play and substantial justice’ prong.” Id.
(internal quotation marks and citation omitted).

In this case, Plaintiff asserts jurisdiction based on a stream-of-commerce theory. (D.I. 20
at 1) The Supreme Court set forth in World-Wide Volkswagen Corp. v. Woodson, 444 U.S. 286,
297 (1980), that a “forum State does not exceed its powers under the Due Process Clause if it
asserts personal jurisdiction over a corporation that delivers its products into the stream of
commerce with the expectation that they will be purchased by consumers in the forum State.”
When the Supreme Court next addressed the issue, however, its opinions were split as to whether

a court may assert jurisdiction over a defendant who was merely “aware that the final product is

8 at 4 (stating that “some of the claims asserted by Kraft might arise from activities or
occurrences in Delaware and might arguably be ones that TC Heartland could lawfully be
required to defend in Delaware.”) (emphasis in original)) In their reply brief, Defendants seemed
to suggest that they are seeking dismissal as to claims relating to these products. (D.I. 26 at 7-8)
Defendants’ argument in that regard is improper, because it was not clearly raised in their
opening brief. Regardless, the Court will address the issue here, because it is helpful to resolve it
before reaching Defendants’ other arguments. This course of action does not prejudice Plaintiff,
because the Court ultimately resolves this issue in Plaintiff’s favor.

° The law of the Federal Circuit applies to the due process analysis for questions of

specific jurisdiction. Akro Corp. v. Luker, 45 F.3d 1541, 1543 (Fed. Cir. 1995).

6
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being marketed in the forum State[,]” Asahi Metal Indus. Co., Ltd. v. Superior Court of Cal., 480
U.S. 102, 117 (1987) (Brennan, J., concurring in part), or whether such an assertion requires “an
action of the defendant purposefully directed toward the forum State[,]” id. at 113 (O’Connor, J.)
(emphasis omitted). See AFTG-TG, LLC v. Nuvoton Tech. Corp., 689 F.3d 1358, 1362 (Fed. Cir.
2012) (per curiam) (noting that “[b]ecause neither Justice Brennan’s nor Justice O’Connor’s
[stream-of-commerce] test garnered a majority of the votes in Asahi, neither test prevailed as the
applicable precedent”). The Supreme Court addressed the issue again in J. Mclntyre Machinery,
Ltd. v. Nicastro, 131 S.Ct. 2780 (2011), but did not resolve the split. AFTG-TG, 689 F.3d at
1363 (stating that the Supreme Court “declined to resolve the Asahi split in McIntyre”).

The United States Court of Appeals for the Federal Circuit has also addressed the stream-
of-commerce theory. Applying Supreme Court precedent, it held in Beverly Hills Fan Co. v.
Royal Sovereign Corp., 21 F.3d 1558, 1571 (Fed. Cir. 1994) that where the “defendants
purposefully shipped the accused [product] into [the forum state] through an established
distribution channel,” and the alleged patent infringement arose out of those activities, “[n]o
more is usually required to establish specific jurisdiction.” See also AFTG-TG, 689 F.3d at
1363-64 (holding that Beverly Hills Fan is still the controlling precedent following the Supreme
Court’s plurality opinion in J. McIntyre). This standard has been applied in several recent cases
in this District. See Graphics Properties Holdings, Inc. v. ASUS Computer Int’l, 70 F. Supp. 3d
654, 662-64 (D. Del. 2014) (holding that foreign defendants’ sale of accused products to a
California-based subsidiary, knowing that the subsidiary would then sell the products to three
physical resale outlets in Delaware, was sufficient to meet the test set forth in Beverly Hills Fan);

Robert Bosch LLC v. Alberee Products, Inc., 70 F. Supp. 3d 665, 678 (D. Del. 2014) (holding
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that a defendant had “target[ed] the Delaware market” by “sell[ing] the accused product to the
nationwide reseller Costco with the expectation that Costco will sell the accused product in all
parts of the United States, including Delaware™).

Here, Defendants admit that they knowingly and intentionally shipped approximately 2%
of the accused products from their Indiana manufacturing facility to two of their customers’
distribution facilities in Delaware. (D.I. 8 at 13; D.I. 9 at § 19; D.I. 20, ex. 1 at 33; D.I. 26 at 7)
In 2013, for example, Defendants sent 44,707 cases of their products to Delaware, some subset of
which included accused products; the accused products that were shipped to Delaware in that
year generated at least $331,000 in sales revenue. (D.I. 20, ex. A at 25-26) Defendants also do
not dispute that Plaintiff’s claims arise out of or relate to these shipments. However, Defendants
claim that these shipments were “initiated” by their customers—not by them. (D.I. 26 at 8
(“[A]ll Heartland shipments of [accused] products to Delaware were initiated by Customer,
under purchase orders submitted to Heartland in Indiana . . .”) (emphasis added)) Citing to the
Federal Circuit’s decision in AFTG-TG, LLC v. Nuvoton Tech. Corp., 689 F.3d 1358 (Fed. Cir.
2012) (per curiam), Defendants assert that because they did not originate the idea to ship the
products to Delaware, then their actions thus do not amount to “purposeful” conduct directed
toward Delaware. (/d.)

But AFTG-TG—a case in which the Federal Circuit affirmed a district court’s finding of
the lack of personal jurisdiction—did not appear to turn on whether or not the defendants were
the party who initiated or first encouraged the shipment of the accused products to the forum
state. AFTG-TG, 689 F.3d at 1365. Instead, the AFTG-TG Court seemed to focus its decision on

the following facts: (1) that at most, one of the defendants had made an “isolated” number of
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shipments of products to the forum state; (2) the cause of action for patent infringement in the
case did not arise out of those isolated shipments (which were not shown to include infringing
products); and (3) there was no evidence that the forum was part of the defendants’ regular and
established distribution channels. /d. at 1361-62, 1365. Although the AFTG-TG Court did note
that the limited shipments to the forum state were made “at the request of third parties[,]” that
fact does not appear to have played a significant role in the Court’s ultimate decision. /d. And
other cases from this District have made clear that shipments to Delaware may demonstrate
purposeful availment, even when those shipments are initiated by a customer (and not by the
defendant). See, e.g., Graphics Properties Holdings Inc. v. Asus Computer Int’l, Inc., 964 F.
Supp. 2d 320, 326-27 (D. Del. 2013) (holding that “[the defendant’s] activities were ‘purposeful’
because [it] knowingly and intentionally shipped the accused products to two separate customers
in Delaware” in satisfaction of customer warranty obligations).

Defendants also cite to the plurality opinion in J. McIntyre, (D.I. 26 at 8), but that case is
distinguishable. In that case, the plaintiff alleged only: (1) that the foreign defendant had a
relationship with a distributor to sell the relevant products in the United States, (2) that the
foreign defendant had attended trade shows in the United States, but not in the forum, and (3)
that at least one (and no more than four) of the products ended up in the forum, having been
shipped there by the distributor. J. Mclntyre, 131 S. Ct. at 2782, 2786, 2790, see also id. at 2791
(Breyer, J., concurring). Here, in contrast, Defendants themselves knowingly and intentionally
shipped a significant number of accused products directly to Delaware. As such, they

“purposefully avail[ed themselves] of the privilege of conducting activities within [Delaware],
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thus invoking the benefits and protections of its laws.” J. Mclntyre, 131 S.Ct. at 2788 (internal
quotation marks and citation omitted).

In light of the above, the Court holds that Plaintiff has set forth a prima facie case of
specific jurisdiction as to claims regarding the products, described above, that were shipped to
Delaware.

3. Claims Relating to the Remaining 98% of Accused Products

As to the approximately 98% of the products made, used, offered for sale or sold outside
of Delaware, Defendants present a novel jurisdictional theory that, if adopted, would result in
sweeping changes to the way that patent litigation proceeds in the United States. Defendants
assert that: (1) each act of patent infringement is a separate cause of action; (2) Defendants could
not have purposefully directed their activities to the forum regarding the 98% of their products
referenced above, nor would infringement claims as to those products “arise from” or “relate to”
contact with the forum; and (3) the Supreme Court in Walden v. Fiore, 134 S. Ct. 1115 (2014)
overruled the Federal Circuit’s longstanding rule, set forth in Beverly Hills Fan, regarding how
the court system should address such out-of-state infringement. (D.I. 8 at 4-10)

By way of background, in Beverly Hills Fan, the Federal Circuit held that if the defendant
has minimum contacts with the forum state—sufficient to establish specific jurisdiction as to
sales of a product within that state—then the plaintiff “will be able to seek redress [there] for
sales of the accused [product] to consumers in . . . other states[,]” even if “the bulk of the harm
inflicted on [the plaintiff] may occur through sales in these other states.” Beverly Hills Fan, 21
F.3d at 1568 & n.21. This outcome was said to comport with notions of fair play and substantial

justice inherent in a due process inquiry, because the forum state not only has an interest in

10
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discouraging in-state patent infringement-related injuries, but also has a “substantial interest in
cooperating with other states to provide a forum for efficiently litigating plaintiff’s cause of
action.” Id. at 1568. The Beverly Hills Fan Court noted that this outcome would ensure that
“[t]he [non-forum] states will . . . be spared the burden of providing a forum for [the plaintiff] to
seek redress for these sales” and that it would also protect defendants “from harassment resulting
from multiple suits” in many different states. Id.

In coming to this conclusion, the Federal Circuit relied on the Supreme Court’s holding in
Keeton v. Hustler Magazine, Inc., 465 U.S. 770 (1984). Keeton addressed the question of
whether a court in New Hampshire had specific jurisdiction to hear a multistate libel action,
where most of the damages had occurred in other states, and where the statute of limitations for
bringing a libel action in those states had expired. Id. at 772-74, 780. Plaintiff there sought

113

redress under the “‘single publication rule’” for libel actions, which states that plaintiffs in such
actions may be compensated for “‘damages caused in all states’ . . . even though the bulk of
petitioner’s alleged injuries had been sustained outside [the forum state].” Id. at 773 (emphasis
in original). But the Court of Appeals had held that it would be “‘unfair’” for the New
Hampshire court to apply this rule and to assert jurisdiction over these out-of-state injuries. Id.
The Supreme Court reversed. It determined that a state “has a substantial interest in
cooperating with other States, through the ‘single publication rule,’ to provide a forum for
efficiently litigating all issues and damage claims arising out of a libel in a unitary proceeding.”
Id. at 777. The Court noted that addressing all instances of libel in a single proceeding, even if

those instances occurred outside of the forum, “reduces the potential serious drain of libel cases

on judicial resources” and serves to protect defendants from harassment resulting from multiple

11
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suits. Id. It held that “since respondent can be charged with knowledge of the ‘single publication
rule,” it must anticipate that such a suit will seek nationwide damages.” Id. at 781. Because the
defendant “produce[d] a national publication aimed at a nationwide audience[,]” the Court held
that “[t]here [was] no unfairness in calling it to answer for the contents of that publication
wherever a substantial number of copies are regularly sold and distributed.” Id.

133

Turning back to Defendants’ arguments here, they first assert that “‘each act of patent
infringement gives rise to a separate cause of action[,]’” and that jurisdiction over some of those
causes of action (those associated with the use or sale of the 2% of accused products shipped to
Delaware) does not lead to jurisdiction over others (those relating to the 98% of accused products
shipped to other fora). (D.I. 8 at 4 (quoting Hazelquist v. Guchi Moochie Tackle Co., 437 F.3d
1178, 1180 (Fed. Cir. 2006)); D.I. 36 (hereinafter, “Tr.”) at 18)

However, none of the cases cited by Defendants in support of their “separate cause of
action” argument relate to personal jurisdiction at all. (D.I. 8 at 4-5) Instead, they relate to when
a cause of action for infringement arose.® Indeed, Defendants have not cited any patent case that
states that personal jurisdiction exists in a forum only as to the portion of the accused products

that are made, used, offered for sale or sold within that forum. It is clear that Beverly Hills Fan is

the controlling precedent on this issue, and that case held that a court can assert jurisdiction over

6 See Petrella v. Metro-Goldwyn-Mayer, Inc., 134 S. Ct. 1962, 1969, 1972-74
(2014) (addressing the “separate-accrual rule” for the copyright statute of limitations),
Hazelquist, 437 F.3d at 1180-81 (holding that acts of patent infringement occurring after a
bankruptcy each “gives rise to a cause of action that dates from the moment of infringement, after
the discharge of [the defendant’s] debts™); E.I du Pont de Nemours & Co. v. MacDermid
Printing Solutions, L.L.C., 525 F.3d 1353, 1362 (Fed. Cir. 2008) (recognizing that “each act of
infringement gives rise to a separate cause of action” with regard to whether the infringement
arose before or after a certificate of correction was issued).

12
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out-of-state infringement activities in a patent action, in a manner somewhat analogous to the
circumstances addressed in Keefon. Beverly Hills Fan, 21 F.3d at 1568; ¢f. Loyalty Conversion
Sys. Corp. v. Am. Airlines, Inc., 66 F. Supp. 3d 795, 812 (E.D. Tex. 2014) (Bryson, J.) (“With
respect to its activities in Texas, [the defendant] is in the same situation as many other national
corporations that sell products or services nationwide. Those companies are subject to specific
jurisdiction in any district in which their infringing products are sold.”) (citing Beverly Hills Fan
and Keeton); see also Patent Rights Prot. Grp., LLC v. Video Gaming Techs., Inc., 603 F.3d
1364, 1370-71 (Fed. Cir. 2010) (citing Beverly Hills Fan and Keeton to reverse a lower court
holding that a forum lacked personal jurisdiction over defendants, in part because a contrary
holding would require the patentee to pursue multiple separate actions against the defendants in
their home states).

Defendants’ next argument is that in Walden, the Supreme Court “distinguished” Keeton
and “effectively overrule[d]” Beverly Hills Fan. (D.I. 8 at 9-10) In Walden, the Supreme Court
rejected a theory of specific jurisdiction that was based on the state of residence of the plaintiff,
holding that “plaintiff cannot be the only link between the defendant and the forum.” Walden,
134 S. Ct. at 1121-26. It distinguished prior cases, including Keefon, as relying on ties between
the defendant and the forum, rather than between the defendant and the plaintiff. Id. at 1123-24.

The Court concludes that Walden did not overrule, or even impact, the holdings in Keefon
or Beverly Hills Fan. Keeton involved a finding of specific jurisdiction based on the defendant’s
sales within the forum; plaintiff’s “only connection with [the forum was] the circulation there of
[copies of] a magazine that she assist[ed] in producing.” Keeton, 465 U.S. at 772. Thus,

Walden’s holding that jurisdiction cannot be based on the state of residency of a plaintiff is
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simply irrelevant to Keeton’s core holding. Likewise, Beverly Hills Fan relied on the fact that “at
least fifty-two” of the defendants’ products were present in the forum, which reflected an
“ongoing relationship” with a retailer in that forum. Beverly Hills Fan, 21 F.3d at 1565. That, in
turn, demonstrated that the defendants had “intentionally established” a distribution channel and
that the “defendants knew, or reasonably could have foreseen, that a termination point of the
channel was [the forum state.]” Id. Beverly Hills Fan did not rely on the contacts between the
plaintiff and the forum, and as a result, its holding is not impacted in any way by Walden.”

In sum, Defendants have not persuaded the Court that the rule set forth in Beverly Hills
Fan is inapplicable or has been overruled.

4. Conclusion

For the reasons set out above, the Court therefore recommends that the District Court

deny Defendants’ Motion as to Defendants’ specific jurisdiction arguments.

B. Transfer Under 28 U.S.C. § 1406(a)

7

Defendants also rely on Sears, Roebuck & Co. v. Sears plc, 752 F. Supp. 1223,
1228-30 (D. Del. 1990), (D.I. 8 at 5; Tr. at 36-37), which addressed whether “the Court can
exercise specific personal jurisdiction over [the defendant] for the acts of its non-Delaware
subsidiaries” in a trademark and trade name infringement action. The Court noted that “the rule”
in a trade name infringement action is that “each case of trade name or trademark infringement is
a separate tort arising where the confusion to the customer occurs,” and that the separate torts in
other states committed by the subsidiaries did not “arise from” the defendant’s contacts with
Delaware. Id. at 1228-30. It found no reason to depart from that rule, and distinguished Keeton
as applying the “single publication rule,” which rendered a libelous publication a single,
nationwide tort. /d. at 1229-30.

However, this is a patent case, and the relevant precedent is that established by Beverly
Hills Fan—that a state with jurisdiction over the infringing use or sale of a product arising out of
or relating to a defendant’s contacts with that state also has jurisdiction to award damages for
infringing activity that occurs in other states. Beverly Hills Fan, 21 F.3d at 1568. Thus, this
Court’s holding in Sears cannot have the impact Defendants ascribe to it.
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Defendants next argue that a major change in the law has also occurred with respect to
venue. That is, they claim that venue in a patent action is now appropriate only in a defendant’s
state of incorporation, or “where the defendant has committed acts of infringement and has a
regular and established place of business.” (D.I. 8 at 10 (quoting 28 U.S.C. § 1400(b))

1. Legal Standard

Venue in a patent action is governed by 28 U.S.C. § 1400(b), which provides that:

Any civil action for patent infringement may be brought in the

judicial district where the defendant resides, or where the defendant

has committed acts of infringement and has a regular and

established place of business.
Also relevant here is the general venue statute, Section 1391, which, inter alia, states that a
corporate defendant is “deemed to reside . . . in any judicial district in which [it] is subject to the
court’s personal jurisdiction with respect to the civil action in question[.]” 28 U.S.C. § 1391(c).

If a case is filed in an improper venue, 28 U.S.C. § 1406(a) provides that a court shall
“dismiss, or if it be in the interest of justice, transfer [the] case to any district or division in which
it could have been brought.”

2. Analysis

Defendants note that Section 1391(c) was amended in 2011, and claim that these
amendments had the effect of changing the state of patent venue as it relates to Section 1400(b).
(D.I. 8 at 11) To understand Defendants’ argument, some backtracking is required.

The interaction between sections 1400(b) and 1391(c) was addressed by the Supreme

Court’s 1957 opinion in Fourco Glass Co. v. Transmirra Products Corp., 353 U.S. 222 (1957).

Fourco held that venue in a patent action is governed by Section 1400(b), which was “not to be

15



Case 1:14-ccf08286-P65 Dopumantht 2Fileo /13715 Fiageddxd/302agelD #: 811

supplemented by the provisions of [Section] 1391(c).” Id. at 229. The Supreme Court viewed
Section 1391(c) as general venue statute, and Section 1400(b) as a specific venue statute; it
concluded that the general statute does not override the specific statute. Id. at 228-29. In light of
this, the Supreme Court went on to hold that “the residence of a corporation for purposes of
[Section] 1400(b) is its place of incorporation.” Brunette Mach. Works, Ltd. v. Kockum Indus.,
Inc., 406 U.S. 706, 707 n.2 (1972) (citing Fourco, 353 U.S. 222).

Then, in 1988, Congress amended Section 1391(c). In doing so, it added the language
“[f]or purposes of venue under this chapter” before the beginning of the rest of Section 1391(c)’s
text. VE Holding Corp. v. Johnson Gas Appliance Co., 917 F.2d 1574, 1578 (Fed. Cir. 1990). In
light of those amendments, the Federal Circuit in VE Holding Corp. v. Johnson Gas Appliance
Co., 917 F.2d 1574 (Fed. Cir. 1990), held that Section 1391(c) now governs the meaning of
“resides” in Section 1400(b). Id. at 1579-84. The Federal Circuit determined that the typical rule
(that a specific statute like Section 1400(b) supercedes a general one like Section 1391(c)) no
longer applied in this instance, for several reasons. Id. at 1580. First, the Court stated that “the
[amended] general statute, § 1391(c), expressly reads itself into the specific statute, § 1400(b)[.]”
Id. Additionally, it noted that the amended “§ 1391(c) only operates to define a term in §
1400(b)—it neither alone governs patent venue nor establishes a [separate] patent venue rule[,]”
and it does not otherwise conflict with Section 1400(b). /d. Thus, according to VE Holding, the
language of Section 1391(c) revealed “a clear intention” to supplement Section 1400(b); as a
result, the Court found that a patent infringement action may be brought in any forum that has
personal jurisdiction over the defendant corporation. /d. at 1581 (internal quotation marks and

citation omitted). That conclusion has stood undisturbed by the Federal Circuit since VE
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Holding. See, e.g., Inre Apple Inc., 456 F. App’x 907, 908 (Fed. Cir. 2012) (noting in dicta that
“28 U.S.C. § 1400(b) . . . authorizes venue jurisdiction over any patent infringement suit where
an alleged act of infringement has been committed.”).

In 2011, Congress passed the Federal Courts Jurisdiction and Venue Clarification Act of
2011 (the “Act”), which again amended Section 1391(c). Pub. L. No. 112-63, 125 Stat. 758,
763-64 (Dec. 7,2011); see 28 U.S.C. § 1391 (2011). The Act replaced the words in Section
1391(c) that VE Holding relied on (“[f]or purposes of venue under this chapter”) with new
language: “[f]or all venue purposes[.]” Id. Congress also altered Section 1391(a) to read as
follows:

(a) Applicability of section.--Except as otherwise provided by law—

(1) this section shall govern the venue of all civil actions brought in
district courts of the United States; and

(2) the proper venue for a civil action shall be determined without
regard to whether the action is local or transitory in nature.

28 U.S.C. § 1391(a).
Defendants assert that the effect of these changes is that Section 1391(c) no longer

provides for the definition of the term “resides” in Section 1400(b). (D.I. 26 at 3-5) The Court

8 Congress also made another change to section 1391 that is raised by Defendants.

It added the words “with respect to the civil action in question” to Section 1391(c), such that this
part of the statute now reads that a defendant “shall be deemed to reside . . . in any judicial
district in which such defendant is subject to the court’s personal jurisdiction with respect to the
civil action in question[.]” Id. (emphasis added). Defendants assert that this new language
would exclude much of this case, because the Court lacks personal jurisdiction over infringement
claims relating to the 98% of accused products that are not used or sold in Delaware (i.e., the
“civil action” involving allegations relating to those products). (D.I. 8 at 11-12) The Court
disagrees. As described above in Section II.A.3, the Court has jurisdiction to hear this patent
infringement action with regard to all of the accused products (that is, over the entire “civil
action” here).
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will address Defendants’ three most prominent arguments in support of this claim, and why they
are not persuasive.

First, Defendants claim that because Congress removed “[f]or purposes of venue under
this chapter” from Section 1391(c), and because the VE Holding Court had relied heavily on this
now-removed language as the basis for its decision, VE Holding’s decision is now a nullity. (D.I.
26 at 3-4)

The Court disagrees. VE Holding held that Congress intended the prior wording used in
Section 1391(c) to give meaning to the residency requirements in Section 1400(b). VE Holding,
917 F.2d at 1579-84. If anything, the 2011 amendments to this portion of Section 1391(c) served
to further broaden the applicability of the statute. That is, wherein Section 1391(c) had
previously helped to define, inter alia, the place of a corporate defendant’s residence “[f]or
purposes of venue under this chapter[,]” it now provides such a definition “[f]or all venue
purposes[.]” If Congress’ intent in enacting the 2011 amendments to Section 1391(c) was to
alter the status quo as described in VE Holding—and to now indicate that Section 1391(c)’s
terms have no impact on the meaning of “resides” in Section 1400(b)—then adding language that
appears to expand the reach of Section 1391(c)’s definition of residency seems a strange way of
accomplishing that.

This analysis is also supported by the Act’s legislative history. The House of
Representatives Report on the Act states that it intended to expand Section 1391(c) to “apply to

all venue[ ]statutes, including venue provisions that appear elsewhere in the United States Code.”
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H.R. Rep. No. 112-10, at 20 (2011). This “replace[d] [then-]current subsection 1391(c), which
applie[d] . . . only for purposes of venue under Chapter 87.” Id.’

Second, Defendants focus on the fact that as amended in 2011, Section 1391°s
“[a]pplicability” section (Section 1391(a)) now states that Section 1391°s terms apply “[e]xcept
as otherwise provided by law[.]” (D.I. 26 at 2, 4); 28 U.S.C. § 1391(a) (2011). Yet this new
addition also does not alter the Court’s conclusion. After all, in light of the prior 1988
amendments to Section 1391(c), the Federal Circuit held that Section 1400(b) does not “conflict”
with Section 1391(c), and that Congress’ ““clear intention’” was that “§ 1391(c) is to supplement
§ 1400(b).” VE Holding, 917 F.2d at 1579-84. That was the legal status quo as of the time of the
enactment of the 2011 amendments. And so, at the time of the 2011 amendments (and indeed, as
of the present date), Section 1400(b) could not be said to “otherwise provide[]” for an outcome
different than what is called for by the portion of Section 1391(c) at issue here. Therefore,
Section 1391(a)’s “applicability” section does not affect the outcome here—Section 1391 and

Section 1400(b) can be read to be in harmony. '’

’ It is also worth noting that there is nothing in the legislative history submitted by

the parties regarding the 2011 amendments suggesting that, in amending this subsection of 1391,
Congress intended to take a step that would radically alter the landscape as to venue for patent
litigation in the United States. See, e.g., H.R. Rep. No. 112-10 (2011).

10 Indeed, our Court has continued to read Section 1391(c) and Section 1400(b) in
this way since the Act’s passage in 2011. See Andrulis Pharm. Corp. v. Celgene Corp., C.A. No.
13-1644-RGA, 2015 WL 4366118, at *1 & n.5 (D. Del. July 16, 2015) (reading Section 1400(b)
in light of Section 1391(c)); Beacon Nav. GmbH v. Crysler Grp. L.L.C., C.A. No. 11-cv-921
(GMS), 2013 WL 1163943, at *5 (D. Del. Mar. 20, 2013) (same); Devicor Med. Products, Inc. v.
Biopsy Sciences, LLC, Civil Action No. 10-1060-GMS, 2013 WL 486638, at *3 (D. Del. Feb. 7,
2013) (““A business entity defendant, for the purposes of both § 1391(b) and § 1400(b), ‘resides’
in ‘any judicial district in which such defendant is subject to the court’s personal jurisdiction
with respect to the civil action in question.’”) (citation omitted). And so have other courts. See,
e.g., Global Touch Solutions, LLC v. Toshiba Corp.,— F. Supp. 3d —, Civil No. 2:14CV346,
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Third, Defendants point to Atlantic Marine Const. Co. v. U.S. Dist. Court for W. Dist. of
Texas, 134 S. Ct. 568, 577 n.2 (2013), which issued after the 2011 amendments, and which stated
in dicta that “[s]ection 1391 governs ‘venue generally,” that is, in cases where a more specific
venue provision does not apply. Cf., e.g., § 1400 (identifying proper venue for copyright and
patent suits).” (D.I. 26 at 4) But that statement is consistent with VE Holding’s determination
that “§ 1391(c) only operates to define a term in § 1400(b)—it neither alone governs patent
venue nor establishes a patent venue rule separate and apart from that provided under § 1400(b).”
VE Holding, 917 F.2d at 1580. Atlantic Marine is therefore unhelpful for Defendants.

Ultimately, it is clear that Section 1391(c) continues to operate to define “resides” in
Section 1400(b), as was set out in VE Holding. See TNR Indus. Doors, Inc. v. PerforMax Grp.,
LLC, No. 13-13815, 2014 WL 2800750, at *3 n.3 (E.D. Mich. June 17, 2014) (“[TThe scope of §
1391(c) as amended is even broader than the previous version interpreted in VE Holding Corp.,
and this Court’s conclusion that § 1391(c) supplements § 1400(b) is consistent with the holding
in VE Holding . . . as well as the plain language of § 1391(c).”); Devicor Med. Prods., Inc. v.
Biopsy Sci., LLC, Civil Action No. 10-1060-GMS, 2013 WL 486638, at *3 n.7 (D. Del. Feb. 7,
2013) (concluding that the 2011 amendments to Section 1391 did not undermine the Federal
Circuit’s conclusion in VE Holding). The Court therefore recommends that the District Court
deny Defendants’ Motion as it relates to transfer of venue requested pursuant to Section 1406(a).

C. Transfer Under 28 U.S.C. § 1404

2015 WL 3798085, at *10 (E.D. Va. June 15, 2015); Celgard, LLC v. LG Chem, Ltd., No.
3:14-cv-00043-MOC-DCK, 2015 WL 2412467, at *9 (W.D.N.C. May 21, 2015); Digcom, Inc. v.
Pantech Wireless, Inc., No. 3:13-cv-00177- RCJ-WGC, 2014 WL 4232573, at *2 (D. Nev. Aug.
26, 2014).
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Finally, Defendants set forth, in a cursory fashion,'’ arguments seeking transfer of venue

to the Southern District of Indiana pursuant to 28 U.S.C. § 1404(a). (D.I. 8 at 12-14)
1. Legal Standard

Section 1404(a) of Title 28 provides the statutory basis for a transfer inquiry." It
provides that “[f]or the convenience of parties and witnesses, in the interest of justice, a district
court may transfer any civil action to any other district or division where it might have been
brought or to any district or division to which all parties have consented.” 28 U.S.C. § 1404(a).
The party seeking a transfer has the burden “to establish that a balancing of proper interests
weigh[s] in favor of the transfer[.]” Shutte v. Armco Steel Corp.,431 F.2d 22, 25 (3d Cir. 1970)
(citation omitted); see also Jumara v. State Farm Ins. Co., 55 F.3d 873, 879 (3d Cir. 1995). That
burden is a heavy one: “unless the balance of convenience of the parties is strongly in favor of

defendant, the plaintiff’s choice of forum should prevail.” Shutte, 431 F.2d at 25 (internal

1 Defendants did not address most of the Section 1404(a) transfer factors in their

opening brief. Instead, they provided only a short paragraph stating that the Southern District of
Indiana is the more convenient venue because: (1) that is TC Heartland’s principal place of
business and is where the claims arose, (2) that location is closer than is Delaware to Kraft’s
principal place of business, and (3) there are potential third party witnesses in that district who
may be called as trial witnesses regarding the state of the relevant art. (D.I. 8 at 12-13) In their
reply brief, Defendants did not address transfer under Section 1404(a) at all. (D.I. 26) At oral
argument, Defendants did not raise the issue until prompted by the Court at the end of the
hearing. (Tr. at 69-71) Once prompted, Defendants stated that their Section 1404(a) argument,
though not “conceded[,]” was clearly “subsidiary” to their other arguments regarding personal
jurisdiction and venue. (/d.) All of this comes very close to an acknowledgment that the Motion
should not be properly viewed as a Section 1404(a) motion at all. Cf. Hardwire, LLC v. Zero
Int’l, Inc., Civil Action No. 14-54-LPS-CJB, 2014 WL 5144610, at *15 (D. Del. Oct. 14, 2014).
But for the sake of completeness, the Court will address Section 1404(a) below.

12 In analyzing a motion to transfer venue in a patent case, the law of the regional

circuit applies. Intellectual Ventures I LLC v. Checkpoint Sofiware Techs. Ltd., 797 F. Supp. 2d
472,487 n.7 (D. Del. 2011) (citing Micron Tech., Inc. v. Rambus Inc., 645 F.3d 1311, 1331 (Fed.
Cir. 2011)).
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quotation marks and citation omitted) (emphasis added); see also CNH Am. LLC v. Kinzenbaw,
C.A. No. 08-945(GMS), 2009 WL 3737653, at *2 (D. Del. Nov. 9, 2009).

The Third Circuit has observed that courts must analyze “all relevant factors” to
determine whether “the litigation would more conveniently proceed and the interests of justice be
better served by transfer to a different forum.” Jumara, 55 F.3d at 879 (internal quotation marks
and citation omitted). Nevertheless, it has identified a set of private interest and public interest
factors that should be taken into account in this analysis (the “Jumara factors™). The private
interest factors to consider include:

[1] [The] plaintiff’s forum preference as manifested in the original
choice, [2] the defendant’s preference, [3] whether the claim arose
elsewhere, [4] the convenience of the parties as indicated by their
relative physical and financial condition, [5] the convenience of the
witnesses—but only to the extent that the witnesses may actually be
unavailable for trial in one of the fora . . . and [6] the location of
books and records (similarly limited to the extent that the files could
not be produced in the alternative forum)].]
Id. (citations omitted). The public interest factors to consider include:
[1] [TThe enforceability of the judgment, [2] practical considerations
that could make the trial easy, expeditious, or inexpensive, [3] the
relative administrative difficulty in the two fora resulting from court
congestion, [4] the local interest in deciding local controversies at
home, [5] the public policies of the fora, . . . and [6] the familiarity
of the trial judge with the applicable state law in diversity cases|.]
1d. at 879-80 (citations omitted).
2. Appropriateness of Transferee Venue
The first step in the transfer analysis is to determine whether this action could have been

brought in the proposed transferee venue. Mallinckrodt Inc. v. E-Z—Em Inc., 670 F. Supp. 2d

349, 356 (D. Del. 2009). Here, there is no dispute, (D.I. 20 at 14), that this infringement action
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could have been properly brought in the Southern District of Indiana, where Defendants are
incorporated and have their headquarters. See 28 U.S.C. § 1400(b).
3. Application of the Jumara Factors

The Court will proceed to analyze the Jumara factors and their impact on whether

transfer should be granted.
a. Private Interest Factors
i Plaintiff’s choice of forum

When analyzing the first Jumara private interest factor—the “plaintiff’s forum preference
as manifested in the original choice”—the court should not consider simply the fact of that
choice, but the reasons behind the choice. Pragmatus AV, LLC v. Yahoo! Inc., Civil Action No.
11-902-LPS-CJB, 2012 WL 4889438, at *4 & n.5 (D. Del. Oct. 15, 2012) (“Pragmatus I’
(internal quotation marks and citation omitted) (citing cases), adopted by 2013 WL 174499 (D.
Del. Jan. 16, 2013) (“Pragmatus ITI”); see also Affymetrix, Inc. v. Synteni, Inc., 28 F. Supp. 2d
192, 200 (D. Del. 1998). “If those reasons are rational and legitimate then they will weigh
against transfer, as they are likely to support a determination that the instant case is properly
venued in this jurisdiction.” Pragmatus I, 2012 WL 4889438, at *4 (internal quotation marks
and citations omitted) (citing cases); see also Intellectual Ventures I LLC v. Altera Corp., 842 F.
Supp. 2d 744, 753-54 (D. Del. 2012) (“Altera™).

As noted above, Plaintiff chose to bring suit in Delaware, its state of incorporation. (D.I.
1 at§ 1) The fact that Delaware is the plaintiff’s state of incorporation has often been found to
be a rational and legitimate reason to bring suit here. See, e.g., Good Tech. Corp. v. Mobilelron,

Inc., Civil Action No. 14-1308-LPS-CJB, 2015 WL 1458091, at *3 (D. Del. Mar. 27, 2015);
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Altera, 842 F. Supp. 2d at 754; Intellectual Ventures I LLC v. Checkpoint Sofiware Techs. Ltd.,
797 F. Supp. 2d 472, 479 (D. Del. 2011) (“Checkpoint Sofiware”). Defendants do not offer any
contrary analysis with regard to this factor.

The Court therefore holds that the first private interest Jumara factor weighs against
transfer.

ii. Defendant’s forum preference

As for the second private interest factor—the defendant’s forum preference—Defendant
prefers to litigate in the Southern District of Indiana. In analyzing this factor, our Court has
similarly “tended to examine whether the defendant can articulate rational, legitimate reasons to
support that preference.” Pragmatus I, 2012 WL 4889438, at *6 (citation omitted).

Defendants argue that this action should be transferred to the Southern District of Indiana
because its principal place of business is there. (D.I. 8 at 13) This Court has often held that the
physical proximity of a defendant’s place of business (and relatedly, of witnesses and evidence
potentially at issue in the case) to the proposed transferee district is a clear, legitimate basis for
seeking transfer to that district. See, e.g., Nalco Co. v. AP Tech Grp. Inc., C.A. No. 13-1063-
LPS, 2014 WL 3909114, at *1 (D. Del. Aug. 8, 2014); Genetic Techs. Ltd. v. Natera, Inc., C.A.
No. 12-1737-LPS, 2014 WL 1466471, at *1 (D. Del. Apr. 15, 2014).

This second private interest Jumara factor weighs in favor of transfer.

il Whether the claim arose elsewhere

The third private interest Jumara factor asks “whether the claim arose elsewhere.”

Jumara, 55 F.3d at 879. As a matter of law, a claim regarding patent infringement arises

“wherever someone has committed acts of infringement, to wit, ‘makes, uses, offers to sell, or
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sells any patented invention’” without authority.” McRo, Inc. v. Activision Blizzard, Inc., Civil
Action No. 12-1508-LPS-CJB, 2013 WL 6571618, at *5 (D. Del. Dec. 13, 2013) (internal
quotation marks and citations omitted), adopted by 2013 WL 6869866 (D. Del. Dec. 30, 2013).
Nevertheless, as to this factor, this Court typically focuses on the location of the production,
design and manufacture of the accused instrumentalities. Id. (citing cases); Altera, 842 F. Supp.
2d at 755 (“‘[I]f there are significant connections between a particular venue and the events that

999

gave rise to a suit, this factor should be weighed in that venue’s favor.””) (alterations in original)
(quoting In re Hoffmann-La Roche, Inc., 587 F.3d 1333, 1338 (Fed. Cir. 2009)).

In this case, it is undisputed that, while the accused products are sold nationwide
(including in Delaware), they are developed, tested, and manufactured in the transferee district.
(D.I. 9 at§ 3) Because it appears that the operative events giving rise to the Plaintiff’s claims of
infringement have a far stronger connection to the Southern District of Indiana than to any other
district, this factor weighs in favor of transfer. See Fuisz Pharma LLC v. Theranos, Inc., Civil
Action No. 11-1061-SLR, 2012 WL 1820642, at *12 (D. Del. May 18, 2012), adopted by 2012

WL 2090622 (D. Del. June 7, 2012).

iv. Convenience of the parties as indicated by their relative
physical and financial condition

In assessing the next private interest factor—"the convenience of the parties as indicated
by their relative physical and financial condition”—this Court has traditionally examined issues
including: “(1) the parties’ physical location; (2) the associated logistical and operational costs
to the parties’ employees in traveling to Delaware (as opposed to the proposed transferee district)

for litigation purposes; and (3) the relative ability of each party to bear these costs in light of its
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size and financial wherewithal.” Audatex N. Am., Inc. v. Mitchell Int’l, Inc., C.A. No. 12-cv-139
(GMS), 2013 WL 3293611, at *4 (D. Del. June 28, 2013) (internal quotation marks and citations
omitted).

Both parties are located either in the transferee forum, or far closer to that forum than to
Delaware. (D.I. 8 at 13) But in most actions, few case events involve travel to Delaware,
particularly if the case does not result in a trial. McRo, Inc., 2013 WL 6571618 at *7. Here, the
parties have national and international operations. (D.I. 9; D.I. 20 at 17) Moreover, no record
has been made by Defendants to suggest that the limited amount of travel required to Delaware
would impose any meaningful physical or financial burden on them. See McRo, Inc., 2013 WL
6571618 at *7. In the absence of any attempt to put forward such evidence, this factor weighs in
favor of transfer, but only slightly. See id.

V. Convenience of the witnesses to the extent that they may
actually be unavailable for trial in one of the fora

The “convenience of the witnesses” is the next factor, “but only to the extent that the
witnesses may actually be unavailable for trial in one of the fora[.]” Jumara, 55 F.3d at 879.
Of particular concern here are fact witnesses who may not appear of their own volition in the
venue-at-issue and who could not be compelled to appear by subpoena pursuant to Federal Rule
of Civil Procedure 45. ADE Corp. v. KLA-Tencor Corp., 138 F. Supp. 2d 565, 569 (D. Del.
2001); Affymetrix, 28 F. Supp. 2d at 203-05.

The practical impact of this factor has often been said to be limited, in light of the fact
that so few civil cases today proceed to trial (and at trial, so few fact witnesses testify live). See

Cellectis S.A. v. Precision Biosciences, Inc., 858 F. Supp. 2d 376, 382 n.6 (D. Del. 2012); Altera,
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842 F. Supp. 2d at 757-58. And here, Defendants argue only that a third party, the Coca Cola
Company, “makes liquid water enhancers in Indiana, . . . and is likely to employ individuals who
may be called as third-party witnesses knowledgeable as to the state of the . . . art at relevant
times.” (D.I. 8 at 13) But Defendants have not: (1) identified any particular witnesses from the
Coca Cola Company whom Defendants intend to call at trial; (2) provided any further
articulation as to how such testimony will actually be relevant at trial; or (3) provided any
evidence that these unnamed witnesses would “actually be unavailable” for trial in Delaware.
See McRo, Inc., 2013 WL 6571618, at *9 (“Absent some concrete evidentiary showing that
[potential third party witnesses] would be unlikely to testify, it is difficult to give Defendants’
argument as to their potential unavailability significant weight.”) (citing cases).

Under these circumstances, the Court finds this factor to be neutral. See Ross v.
Institutional Longevity Assets LLC, Civil Action No. 12-102-LPS-CJB, 2013 WL 5299171, at
*12 (D. Del. Sept. 20, 2013) (“With little in the record as to witnesses who would be unavailable
in the fora at issue, and less still that is persuasive, the Court finds this factor to be neutral.”),
adopted by 2013 WL 5613998 (D. Del. Oct. 11, 2013); see also Smart Audio Techs., LLC v.
Apple, Inc.,910 F. Supp. 2d 718, 732 (D. Del. 2012).

Vi. Location of books and records

Because neither party raises any concern regarding the location of books and records, this

factor is neutral.

b. Public Interest Factors
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The parties either agree that four of the six public interest factors are neutral here, or do
not address those factors at all. (D.I. 8 at 12-14; D.I. 20 at 18-20) The Court thus addresses the
two public interest factors that were asserted by any party to be other than neutral.

i Administrative difficulties in getting the case to trial

The first relevant public interest factor is the “relative administrative difficulty in the two
fora resulting from court congestion[.]” Jumara, 55 F.3d at 879.

Plaintiff asserts that this factor “weighs heavily against transfer and in favor of venue in
Delaware.” (D.L. 20 at 19) According to Plaintiff, the “median time between the filing of a case
and trial” in the year 2013 was 27.6 months in Delaware, as compared to 35.8 months in the
Southern District of Indiana. (/d. (citation omitted)) Defendants do not oppose this conclusion,
or point to any contrary evidence regarding court congestion. (See D.I. 8, 26) The Court
therefore finds that this factor weighs against transfer. Cf. Cruise Control Techs. LLC v.
Chrysler Grp. LLC, Civil Action No. 12-1755-GMS, 2014 WL 1304820, at *5 (D. Del. Mar. 31,
2014) (finding that this factor favored transfer where the proposed transferee district’s median
time to trial in a civil case was 6.5 months less than in this District).

ii. Public policy of the fora

The next factor relates to the public policy of the respective fora. This Court has
previously held in the transfer context that the “public policy of Delaware encourages the use by
Delaware corporations of Delaware as a forum for resolution of business disputes.” Graphics
Props., 964 F. Supp. 2d at 331 (internal quotation marks and citation omitted). Delaware

promotes itself as a place that entities should choose as their corporate home, and in doing so,
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touts itself as a forum well-positioned to help resolve business disputes. See, e.g., Wacoh Co. v.
Kionix Inc., 845 F. Supp. 2d 597, 604 & n.9 (D. Del. 2012).

Plaintiff asserts that because it is a Delaware corporation, this factor weighs against
transfer. (D.I. 20 at 19-20) Defendants do not respond to this assertion in any way, and thus do
not appear to contest this conclusion on the facts here. (See D.I. 8, 26) Under those
circumstances, the Court finds this factor to weigh against transfer. See Graphics Props., 964 F.
Supp. 2d at 331.

c. Conclusion Regarding Impact of Jumara Factors

In sum, Plaintiff’s choice of forum, the “administrative difficulties” factor, and the
“public policy” factor weigh against transfer. Defendant’s forum preference and where the claim
arose weigh in favor of transfer, and the convenience of the parties weighs slightly in favor of
transfer. The remainder of the Jumara factors are neutral.

The Court therefore concludes that a balancing of the Jumara factors produces a result
that is not “strongly in favor of” transfer. Shutte, 431 F.2d at 25 (internal quotation marks and
citation omitted).

III. CONCLUSION

For the reasons set forth above, the Court recommends that Defendants’ Motion be
DENIED.

This Report and Recommendation is filed pursuant to 28 U.S.C. § 636(b)(1)(B), Fed. R.
Civ. P. 72(b)(1) and D. Del. LR 72.1. The parties may serve and file specific written objections
within fourteen (14) days after being served with a copy of this Report and Recommendation.

Fed. R. Civ. P. 72(b). The failure of a party to object to legal conclusions may result in the loss
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of the right to de novo review in the district court. See Sincavage v. Barnhart, 171 F. App’x 924,
925 n.1 (3d Cir. 2006); Henderson v. Carlson, 812 F.2d 874, 878-79 (3d Cir. 1987).

The parties are directed to the Court’s Standing Order for Objections Filed Under Fed. R.
Civ. P. 72, dated October 9, 2013, a copy of which is available on the District Court’s website,

located at http://www.ded.uscourts.gov.

Dated: August 13, 2015 MMMM 6 M

Christopher J. Burke
UNITED STATES MAGISTRATE JUDGE
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF DELAWARE

KRAFT FOODS GROUP BRANDS LLC,
Plaintiff,
v. o Civil Action No. 14-28-LPS
TC HEARTLAND, LLC d/b/a HEARTLAND
FOOD PRODUCTS GROUP, and HEARTLAND
PACKAGING CORPORATION,

Defendants.

MEMORANDUM ORDER

WHEREAS, Magistrate Judge Burke issued a 30-page Report and Recommendations
(“Report”) (D.I. 59), dated August 13, 2015, recommending that Defendants TC Heartland, LLC
(“TC Heartland”) and Heartland Packaging Corporation’s (“HPC”) (collectively, “Defendants”)
Motion to Dismiss Claims for Lack of Personal Jurisdiction and for Transfer of Venue to the
Southern District of Indiana (“Motion”) (D.I. 7) be denied;

WHEREAS, on August 27, 2015, Defendants objected to the Report (“Objections”) (D.I.
70), and specifically objected to (1) the Report’s conclusion that this Court has personal
jurisdiction with respect to the entirety of this action and, thus, its recommendation that the
Motion to Dismiss Claims for Lack of Personal Jurisdiction be denied; and (2) the Report’s
findings that 28 U.S.C. § 1391(c) permits venue in this district and, thus, its recommendation that
the Motion for Transfer of Venue to the Southern District of Indiana be denied;

WHEREAS, on September 14, 2015, Plaintiff Kraft Foods Group Brands LLC (“Kraft”

or “Plaintiff”) responded to the Objections (D.I. 78), arguing that the Report
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correctly . . . determined that (1) jurisdiction over Heartland is
appropriate as to all of Kraft’s patent infringement claims
[because] Heartland purposefully placed infringing products into
the stream of commerce knowing full well that such products
would be sold in Delaware; and (2) venue in this case is proper in
the District of Delaware because it is a court in which jurisdiction
exists as to Heartland with respect to this action.

(Id. at 1);

WHEREAS, the Court has considered Defendant’s Motion de novo, as it presents case-
dispositive issues, see 28 U.S.C. § 636(b)(1); Fed. R. Civ. P. 72(b)(3), and has further reviewed
all of the pertinent filings;

NOW THEREFORE, IT IS HEREBY ORDERED that:

1. Defendants’ Objections (D.I. 70) are OVERRULED, Judge Burke’s Report (D.1.
59) is ADOPTED in all respects, and Defendants’ Motion (D.I. 7) is DENIED.

2. The Report correctly concluded that the Court’s personal jurisdiction analysis is
not governed by Sears, Roebuck & Co. v. Sears plc, 752 F. Supp. 1223, 1228 (D. Del. 1990), but
rather by Beverly Hills Fan Co. v. Royal Sovereign Corp.,21 F.3d 1558, 1571 (Fed. Cir. 1994).
Sears was a district court trademark case finding that because “[e]ach of the alleged trade name
infringements by PLC’s subsidiaries is a separate and unrelated cause of action occurring in a
separate forum,” personal jurisdiction only existed over the trade name infringements occurring
in the forum state. 752 F. Supp. at 1228-30. Sears predates the Federal Circuit’s holding in
Beverly Hills Fan Co. that personal jurisdiction exists in patent cases where, as here, the
“defendants purposefully shipped the accused [product] into [the forum state] through an

established distribution channel.” 21 F.3d at 1571. The Supreme Court’s recent ruling in

Walden v. Fiore, 134 S. Ct. 1115 (2014), does not change the Court’s conclusion that Beverly
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Hills Fan Co. continues to govern the Due Process analysis in a patent case. The quote from
Walden (which was also not a patent case) relied on by Defendants — that in order for the Court
to have specific personal jurisdiction over a claim, the claim must arise from “an ‘activity or an
occurrence that takes place in the forum state,”” 134 S. Ct. at 1121 n.6 (quoting Goodyear
Dunlop Tires Operations, S.A. v. Brown, 131 S. Ct. 2846, 2851 (2011)) — does not overrule
Beverly Hills Fan Co. and in no way suggests that personal jurisdiction in a patent case, once
found to exist, is limited to acts of infringement occurring within the forum state.'

3. The Report also correctly concluded that the 2011 Jurisdiction and Venue
Clarification Act’s amendment of 28 U.S.C. § 1391 did not undo the Federal Circuit’s decision
in VE Holding Corp. v. Johnson Gas Appliance Co., 917 F.2d 1574, 1575, 1579-84 (Fed. Cir.
1990), that “Section 1391(c) applies to all of chapter 87 of title 28, and thus to § 1400(b)” and
venue is appropriate for a defendant in a patent infringement case where personal jurisdiction
exists. Plaintiff cites Federal Circuit and other district court decisions post-dating the 2011
amendment and reaffirming the vitality of the holding of VE Holding. (See, e.g., D.1. 78 at 6-10)
(citing cases as well as legislative history)

4, Given the detailed reasoning provided in the Report, and that the parties have not

raised any arguments that are not adequately addressed in the Report, the Court finds it

'Defendants’ further contention that “no court has ever held that alleged in-state
infringements can be remedied by multiplying the plaintiff’s damages caused by such
infringements by a factor of ten or twenty or forty in order to account for alleged losses that the
patentee might have suffered elsewhere in the country” (D.I. 70 at 4) is unavailing. The
appropriateness of whatever damages analysis Plaintiff may ultimately choose to present is not
before the Court.
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unnecessary to discuss Defendant’s Motion (D.I. 7) or Defendants’ Objections (D.I. 70) any

further.
September 24, 2015 HONORABLE LEONARD P. STARK
Wilmington, Delaware UNITED STATES DISTRICT JUDGE
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